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ALAFCO Aviation Lease and Finance Company K.S.C.P. and Subsidiaries

INTERIM CONDENSED CONSOLIDATED STATEMENT OF INCOME

(UNAUDITED)
For the period ended 31 Decemnber 2021

Three months ended
31 December

2021 2020
Notes KD KD

Operating lease income 23,776,905 25,984,130
Murabaha income 12,040 14,956
Other income 1,298,422 10,427
Staff costs (881,052) (782,137)
Depreciation 4 (12,733,741)  (12,646,316)
Other operating expenses (908,786) (913,758)
Reversal of (allowance for) credit loss on receivables 10 652,280 (4,782,486)
Finance costs (8,862,928) (8,493,061)
PROFIT (LOSS) FOR THE PERIOD BEFORE CONTRIBUTION TO
KUWAIT FOUNDATION FOR THE ADVANCEMENT OF SCIENCES
(KFAS), NATIONAL LABOUR SUPPORT TAX (NLST) AND ZAKAT 2,352,540 (1,608,245)
Contribution to KFAS (21,173) -
NLST (41.850) (52,811
Zakat (16,740) (21,124)
PROFIT/ (LOSS) FOR THE PERIOD 2,272,777 (1,682,180)
Basic and diluted profit (loss) per share 3 2.39 fils (1.77) fils

The attached notes 1 to 10 form part of this interim condensed consolidated financial information.
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ALAFCO Aviation Lease and Finance Company K.S.C.P. and Subsidiaries

INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE

INCOME (UNAUDITED)
For the period ended 31 December 2021

Profit (Loss) for the period

Other comprehensive income (loss):

Ttems that are not reclassified subsequently to interim condensed consolidated
statement of income:

Foreign currency translation adjustment

Other comprehensive income (loss) for the period

Total comprehensive income (loss) for the period

Three months ended

31 December
2021 2020
KD KD
2,272,777 (1,682,180}

779,716 (2,918,227)
779,716 (2,918,227)
3,052,493 (4,600,407)

The attached notes 1 to 10 form part of this interim condensed consolidated financial information.
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ALAFCO Aviation Lease and Finance Company K.S.C.P. and Subsidiaries

INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

(UNAUDITED)
For the period ended 31 December 2021

Three months ended

3! December
2021 2020
Note KD KD

OPERATING ACTIVITIES
Profit (loss) for the period 2,272,777 {1,682,180)
Adjustments for:

Depreciation 4 12,733,741 12,646,316

Murabaha income (12,040) (14,956}

Finance costs 8,862,928 8,493,061

(Reversal of) allowance for credit 1oss on receivables (652,280) 4,782,486

23,205,126 24,224,727

Changes in operating assets and liabilities;

Receivables 459,731 7,267,758

Payables 682,342 5,100,385

Maintenance reserve and provisions 2,881,586 (16,631,887)
Cash from operations 27,228,785 19,960,983
Finance cost paid (8,424,099) (8,200,025)
Net cash flows from operating activities 18,804,686 11,760,958
INVESTING ACTIVITIES
Purchase of aircraft, engines and equipment 4 (2,627) (15,837,048)
Capital advances for purchase of aircraft, engines and egquipment (168,837 (776,012)
Murabaha income received 11,789 26,607
Net cash flows used in investing activities (159,675) (16,586,453)
FINANCING ACTIVITIES
Financing facilities received - 33,633,720
Financing facilities repaid (35,410,014) (24,041,657}
Net cash flows (used in) from financing activities (35,410,014) 9,592,063
NET (DECREASE) INCREASE IN CASH AND CASH EQUIVALENTS (16,765,003) 4,766,568
Foreign currency translation adjustment 146,243 (532,283)
Cash and cash equivalents at 1 October 42,093,620 39,732,227
CASH AND CASH EQUIVALENTS AT 31 DECEMBER 25,474,860 43,966,512

The attached notes 1 to 10 form part of this interim condensed consolidated financial information.
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ALAFCO Aviation Lease and Finance Company K.S.C.P. and Subsidiaries

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL

INFORMATION (UNAUDITED)
As at and for the period ended 31 December 2021

2.2 NEW STANDARDS AND AMENDMENTS ADOPTED BY THE GROUP

The accounting policies adopted in the preparation of the interim condensed consolidated financial information
are consistent with those followed in the preparation of the group’s annual consolidated financial statements for
the year ended 30 September 2021, except for the adoption of new standards effective as of 1 October 2021,

The group has not early adopted any standard, interpretation or amendment that has been issued but is not yet
effective.

Several amendments and interpretations apply for the first time from 1 October 2020, but do not have an impact
on the interim condensed consolidated financial information of the group.

Amendments to IAS 1: Classification of liabilities as current or non-current
In January 2020, the IASB issued amendments to paragraph 69 to 76 of IAS 1 to specify the requirements for
classifying as current or non-current. The amendments clarify:

1 What is meant by a right to defer settlement;

i That aright to defer must exist at the end of the reporting period;

¢ That classification is unaffected by the likelihood that an entity will exercise its deferral right; and

That only if an embedded derivative in a convertible liability is itself an equity instrument would the terms
of a liability not impact its classification,

Amendments to [AS 16 Property, plant and Equipment: Proceeds before intended use

In May 2020, the IASB issued amendments to 1AS 16 Property, plant and equipment — Proceeds before intended
use, which prohibits entities from deducting from the cost of an item of property, plant and equipment, any
proceeds froin selling items produced while bringing that asset to the location and condition necessary for it to be
capable of operating in the manner intended by management. Instead, an entity recognises the proceeds from
selling such items, and the costs of producing those items, in profit or loss.

These amendments had no impact on the interim condensed consolidated financial information of the group.

3 BASIC AND DILUTED PROFIT / (LOSS) PER SHARE

Basic and diluted profit / (loss) per share are calculated by dividing profit / (loss) for the peried by the weighted
average number of ordinary shares outstanding during the period as follows:

Three months ended

31 December
2021 2020
Prefit (loss) for the period (KD} 2,272,777 (1,682,180}
Weighted average number of ordinary shares 952,093,482 052,093,482
Basic and diluted profit {(loss) per share 2.39 fils (1.77) fils

As there are no dilutive instruments outstanding, basic and diluted profit (loss) per share are identical.




ALAFCO Aviation Lease and Finance Company K.S.C.P. and Subsidiaries

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL

INFORMATION (UNAUDITED)
As at and for the peried ended 31 December 2021

4 ATRCRAFT, ENGINES AND EQUIPMENT

Aircraft and Furniture Office
engines and fixtures equipment Total
KD KD KD KD

Cost

At 1 Qctober 2021 1,474,352,447 331,295 175,559 1,474,859,301

Additions - - 2,627 2,627

Foreign currency adjustment 4,153,794 933 495 4,155,222

At 31 December 2021 1,478,506,241 332,228 178,681 1,479,017,150
Depreciation and impairment

At 1 October 2021 324,269,633 330,711 159,972 324,760,316

Depreciation charge for the period 12,732,013 75 1,653 12,733,741

Foreign currency adjustment 928,756 931 454 930,141

At 31 December 2021 337,930,402 331,717 162,079 338,424,198
Net carrying amount

At 31 December 2021 1,140,575,839 511 16,602 1,140,592,952

At 30 September 2021 (Audited) 1,150,082,814 584 15,587 1,150,098,985

At 31 December 2020 1,167,022,773 899 20,871 1,167,044,543

Aircraft with carrying value of KD 1,080,671,937 (30 September 2021: KD 1,119,880,500 and 31 December 2020:
KD 978.489.967) are under finance lease arrangements and are mortgaged against the financing facilities and
registered in the name of the lenders.

5 SHARE CAPITAL AND ANNUAL GENERAL ASSEMBLY

The authorised, issued and fulty paid share capital as at 31 December 2021 comprises 952,093,482 ordinary shares
(30 September 2021: 952,093,482 ordinary shares and 31 December 2020: 952,093,482 ordinary shares) of 100 fils
each, fully paid in cash.

On 27 January 2021, the shareholders at the annual general assembly of the parent company approved the
consolidated financial statements for the year ended 30 September 2021 and resolved not to distribute any dividends
for the vear ended 30 September 2021. The sharcholders at the annual general assembly of the parent company have
also approved directors’ remuneration of KD NIL for the vear ended 30 September 2021.

6 CAPITAL COMMITMENTS

Capital commitments in respect of purchase of aircraft and engines amount to KD 1,006,777,461 (30 September
2021: KD 1,003,948,967 and 31 December 2020: KD 957,226,911).

7 CONTINGENT LIABILITIES
As at 31 December 2021, the group has contingent liabilities amounting to KD 5,466,238 (30 September 2021: KD

5,466,238 and 31 December 2020: KD 11,830,740) in respect of letters of credit arising in the ordinary course of
business from which it is anticipated that no material liabilities will arise.




ALAFCO Aviation Lease and Finance Company K.S.C.P. and Subsidiaries

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL

INFORMATION (UNAUDITED)
As at and for the period ended 31 December 2021

8 RELATED PARTY TRANSACTIONS
Related parties represent the major shareholders, directors and key management personnel of the parent company,
and entities controlled, jointly controlled, or significantly influenced by such parties. Pricing policies and terms of

these transactions are approved by the parent company’s management and Board of Directors.

Significant transactions with related parties included in the interim condensed consolidated financial inforination are
as follows:

Interim condensed consolidated statement of income:

Three months ended

31 December
2021 2020
KD KD
Murabaha income
- Bank 12,040 14,383
- Other related parties* - 573
12,040 14,956
Finance costs
- Bank 1,530,832 1,737,016
1,530,832 1,737,016
Key management compensation:
Salaries and other short-term benefits 307,287 258,672
End of service benefits 53,790 28,011
361,077 286,683
Interim condensed consolidated statement of financial position:
Oiher related
Bank parties® Total
KD KD KD
31 December 2021
Receivables ** 457 - 457
Cash and cash equivalents 23,378,916 - 23,378,916
Due to financial institutions 141,957,667 - 141,957,667
Other liabilities®** 447,914 - 447,914
30 September 2021 (Audited)
Receivables ** 193 - 193
Cash and cash equivalents 35,281,223 - 35,281,223
Due to financial institutions 142,671,216 - 142,671,216
Other liabilities®** 440,085 - 440,085
31 December 2020
Receivables *# 5,233 - 5,233
Cash and cash equivalents 41,403,919 606,600 42,012,519
Due to financial institutions 170,630,501 - 170,630,501
Other liabilities*** 468,051 - 468,051

*  Other related parties represent subsidiaries of the Bank.,
**  Receivables represents accrued murabaha income.

***  (Other liabilities represent accrued finance cost on Islamic finance facilities obtained from the Bank.
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ALAFCO Aviation Lease and Finance Company K.S.C.P. and Subsidiaries

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL

INFORMATION (UNAUDITED)
As at and for the period ended 31 December 2021

9 SEGMENT INFORMATION

The group is engaged primarily in only one business segment, aircraft leasing segment. However, for management
purposes, the group is organized into five geographical segments.

31 December 2021;

Segment revenue
Segmertt {losses)
results before

taxations

Total assets

Total liabilities
Other segmental

information;
Depreciation

Capital expenditure

31 December 2020:

Segment revenue
Segment (losses)
results before

taxations

Total assets

Total liabilities
Other segmental

information:
Depreciation

Capital expenditure

Middle East Asia Europe America Africa Total
KD KD KD KD KD KD
6,591,049 13,633,181 1,912,359 2,950,778 - 25,087,367
(1,922,393) 759,655 351,690 3,163,588 - 2,352,540
395,766,641 510,303,294 158,439,006 234,442,593 - 1,298,951,534
459,334,328 380,646,829 68,810,923 105,617,730 5,697,590 1,020,107,400
4,282,654 5,864,917 817,256 1,768,914 - 12,733,741
2,627 - - - - 2,627
Middle East Asia Europe America Africa Total
KD KD KD KD KD KD
4,392,459 16,192,329 1,596,042 3,142,028 686,655 26,009,513
(3,836,808) 3,313,352 473,647 (749,795) {808.641) (1,608,245)
425,264,741 552,362,022 174,430,826 226,929,720 24,957,800 1,403,945,109
519,462,614 417,693,162 62,118,333 82,811,292 22,433,078 1,104,518.479
4,293,224 6,070,922 587,700 1,373,739 320,731 12,646,316
- - 14634916 15,051,263 - 29,686,179
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ALAFCOQ Aviation Lease and Finance Company K.S.C.P. and Subsidiaries

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL

INFORMATION (UNAUDITED)
As at and for the period ended 31 December 2021

10 IMPACT OF COVID-19

The COVID-19 outbreak has continued to develop during the current reporting period, with a significant number of
infections. Measures taken by various governments to contain the virus have affected economic activity and the
group’s business in various significant ways.

In addition to the already known effects of the COVID-19 outbreak and resulting government measures, the
macroeconomic uncertainty causes disruption to economic activity, and it is unknown what the longer term impact
on the group’s business may be. The COVID-19 virus can evolve in varous directions. If society, and as a
consequence business, is exposed to COVID-19 for a longer period of time, this may result in prolonged negative
results and pressure on the group’s liquidity.

Depending on the duration of the COVID-19 crisis and continued negative impact on economic activity, the group
may experience further negative results, liquidity restraints and incur additional impairments on its assets in the
upcorning period. Given the ongoing economic uncertainty, the exact impact on the group’s activities in the upcoming
period and thereafter cannot be predicted at this stage.

This note describes the impact of the outbreak on the group’s operations and the significant estimates and judgements
applied by management in assessing the values of assets and liabilities as at 31 December 2021,

10.1 Risk management

The management is monitoring and reassessing the risk management objectives and policies based on the current
updates on COVID-19. For the period ended 31 December 2021, there were no significant changes to the risk
management objectives and policies as compared to the audited consolidated financial statements as at 30 September
2021.

10.1.1 Credit risk

The group is mainly exposed to credit risk on its trade receivables, As at 31 December 2021, the group has considered
the impact of COVID-19 on the factors that may influence the credit risk of its customer base, mcluding the default
risk associated with the industry and country in which customers operate. There were changes to the payment period
given to certain customers during the period. The group will continue to individually assess the situation as more
reliable data becomes available and accordingty may change the payment period for other customers as well in the
subsequent reporting periods. Refer to Note 10.2 for the estimates and assumptions used by the group to determine
ECL on its trade receivables and contract assets.

The group is not significantly exposed to credit risk on its cash and cash equivalents. While cash and cash equivalents
are subject to the impairment requirements of IFRS 9, management determined that the identified impairment loss
was immaterial as these balances are mostly held with counterparties with appropriate credit-ratings assigned by
international credit-rating agencies.

10.2 Use of estimates and assumptions

The group based its assumptions and estimates on parameters available when the interim condensed consolidated
financial information is prepared. The COVID-19 outbreak has created uncertainty for revenue forecasts, sourcing
and workforce availability, credit ratings, etc. but also volatility in stock prices, interest and currency exchange
rates, Estimates based on such metrics may be subject to change due to market changes in the near term or
circumstances arising that are beyond the control of the group.

Information about key assumptions and estimation uncertainties at the reporting date that have a significant risk of
resulting in a material adjustment to the cartying amounts of assets in the next reporting period is described below:

Trade receivables

The group uses the simplified model in calculation of the ECL. for trade receivables that do not contain a significant
financing component by establishing a provision matrix that is based on its historical credit loss experience,
adjusted for forward-looking factors specific to the debtors and the economic environment.

The group will continue to individually assess significant exposures as more reliable data becomes available and
accordingly determine if any adjustment in the ECL is required in subsequent reporting periods.




